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Don’t get taken by investment
training schemes
Source: Federal Trade Commission

The U.S. Federal Trade Commission has sued the California-based investment training scheme Online Trading
Academy (OTA), led by Eyal Shachar. The FTC alleges
that OTA uses false or unfounded earnings claims to sell
“training programs” costing as much as $50,000. OTA
has collected more than $370 million from consumers
nationwide within the last six years.

by OTA customers also suggest that the vast majority of
OTA’s customers do not make any money, and many lose
money on top of the money they pay OTA. Evidence obtained by the FTC also indicates that instructors’ claims
of amassing wealth by using OTA’s strategy are false or
unsubstantiated.
“It is illegal to make earnings claims in marketing investment opportunities or training, unless the seller has a reasonable basis to make such claims,” said Andrew Smith,
the Director of the FTC’s Bureau of Consumer Protection. “OTA has used unfounded earnings claims to bilk
Americans out of their savings.” (see next page)

I’m on the OTA mailing list; I attended one of their
training events many years ago. As I recall, I didn’t get
much out of it or make any money on my investments by
reason of it. Their trainers make some big claims about
how much money they make though. I remember wondering at the time, if these trainers can make so much
money so easily, why are they still working?
According to the FTC, OTA misrepresents that it has a
patented “strategy” that anyone can use to generate substantial income from trading in the financial markets.
OTA claims that its strategy is designed to generate income in any market, “whether it’s going up, down or
sideways.” The company’s claims are often targeted at
older consumers.
Additionally, OTA “instructors”—salespeople on commission who market OTA’s training and strategy to consumers in live events across the county—often hold
themselves out as successful traders who have amassed
substantial wealth using OTA’s strategy.

Quotes:

“If a man wants you, nothing can keep him away. If he
doesn’t want you, nothing can make him stay.”
– Oprah Winfrey
“The best and most beautiful things in this world cannot
be seen or even heard, but must be felt with the heart.”
– Helen Keller

However, OTA does not track the trading results of its
customers, and the FTC alleges that OTA’s own surveys
indicate that its customers are not making the type of in- “If you love somebody, let them go, for if they return,
come OTA advertises. Trading data from a platform used they were always yours. If they don’t, they never were.”
– Kahlil Gibran
Our law firm is a federally designated Debt Relief Agency under the United States Bankruptcy Laws.
We help people find answers to their debt problems, including when necessary, helping them file
bankruptcy under the United States Bankruptcy Code.

This is a violation of bankruptcy law. The whole idea of
bankruptcy is to get a fresh start, a clean slate. Once people have surrendered or left a house in a bankruptcy case,
they don’t want to be harassed about it.
And the law doesn’t allow mortgage companies to continue to call or write people to collect a mortgage that has
been discharged in bankruptcy. In some cases, mortgage
companies have called former bankruptcy debtors dozens
or even hundreds of times trying to collect!
Our law firm, in conjunction with another law firm that
specializes in these matters, has pursued several cases
against mortgage companies that violate the bankruptcy
“discharge injunction.” In some cases the monetary recoveries for our clients have been substantial.

Did you lose or surrender a house in
a bankruptcy in the past few years?
If you either lost or voluntarily surrendered a house in
connection with a bankruptcy case in the past few years,
you may have a substantial claim for money damages
against your mortgage company.
Why? Because some mortgage servicers, even after a discharge of debts in bankruptcy, will continue to call and
send letters and monthly statements to people that have
surrendered their homes, to try to collect their debts.
(FTC from previous page) The FTC also alleges that
OTA has required customers who request a refund to
sign contracts barring them from posting negative comments about OTA or its personnel, and specifically from
reporting wrongdoing to law enforcement agencies.
The defendants in the case include OTA Franchise Corp,
Newport Exchange Holdings, NEH Services, Inc., Eyal
Shachar (also known as Eyal Shahar), Samuel Seiden,
and Darren Kimoto. They are charged with violating the
FTC Act and the Consumer Review Fairness Act.
The Commission vote authorizing the staff to file the
complaint was 5-0. The complaint was filed in the U.S.
District Court for the Central District of California.
NOTE: The Commission files a complaint when it has
“reason to believe” that the named defendants are violating or are about to violate the law and it appears to the
Commission that a proceeding is in the public interest.
The case will be decided by the court.
This is just another example of a “get rich quick”
scheme that preys upon people by exciting their greed
instincts. As usual, if it sounds too good to be true, it
usually is. Real estate investment seminars are another
popular way to draw people in with promises of finan-

Some of the big mortgage servicers are Bank of America,
N.A., Bayview Loan Servicing, BB&T, Caliber, Carrington Mortgage Services, Cenlar, CitiMortgage, Flagstar,
Freedom Mortgage, Loancare, M&T Mortgage, NewRez,
Ocwen Loan Servicing, Pennymac, PNC Mortgage,
Quicken Loans, Selene Finance, Shellpoint Mortgage
Servicing and Wells Fargo Bank, N.A.
If you or someone you know has received collection calls
or letters from one of these companies or others after you
surrendered or lost a house in a bankruptcy case, contact
our office to see if you may have a case. Contact Mr.
Black or Ashley at 713-772-8037. Don’t delay, there are
time limits within which you must file a claim. ■
cial freedom and success. But many seminars deliver little, if any, substance for a hefty price.
An ad invites you to participate in a seminar or free event
to learn how to invest successfully in real estate. The ad
might use celebrities from well-known home improvement TV shows. It often promises that experts will teach
you how to make money investing in real estate, using
other people’s money.

At the seminars, so-called real estate investment “experts”
will often boast about the success of their “students.”
They’ll tell stories about how much money people have
made with little time, effort, and risk. Then they’ll pitch a
risk-free training or business coaching system that costs
thousands of dollars. But the earnings claims the presenters make are not true and can’t be backed-up.
Presenters often coach seminar participants to increase the
credit limits on their credit cards, or to open new credit
cards. They say it’s to help finance real estate deals, but
it’s really just to increase the amount of money that participants can invest in the scheme. In fact, many people who
extend their credit to buy into these programs wind up in
debt that takes years to pay off, or end up filing bankruptcy with our office! ■

Tips for achieving success

er, more mindful, and a better version of themselves.

.

•

What is success? The answer might depend on
whom you ask and the particular stage of their own
journey. Yet no matter your age, occupation, or
dream for the future, achieving success comes down
to a few basic factors that we all will do well to re•
member:
•

Know what you want. Build your dream, craft
your vision, write down your goals, and then
create a plan. Whether you ask for advice or not,
never let someone talk you out of something that
•
you have your heart set on doing.

•

Are you or someone you care about in serious debt? Are
you facing creditor harassment, a lawsuit, a judgment, or
wage or bank garnishment? If you qualify, filing bankruptcy can eliminate your responsibility to pay most debts. The
U.S. Congress passed these laws for consumer protection
from the big banks and mortgage companies. If you need
help, call our office at 713-772-8037 or go online to arrange
an appointment or request our free Special Report.

•

•

Avoid comparisons. You have goals and aspirations that have little to do with what your
friends, neighbors, or colleagues are doing.
Don’t keep score or tally your accomplishments against those of others. Keep your focus
on what you are trying to accomplish and your
plan for making that happen.
No negative self-talk. Perfection is a fallacy.
Most of us are aware of our strengths and
weaknesses. Successful people stick to a path
of continual growth and self-improvement so
they are constantly working to become smart-

Admit your mistakes. Failure/mistakes are not the end of
the world. When they happen, you have to learn from
them, but also get back on your feet and keep moving forward.
Don’t go it alone. Network. Get involved with a group or
professional organization of individuals in your field.
Build your tribe, and make sure to include people at all
stages of their journeys. Stay connected through social media channels, and make an effort to meet in person monthly or quarterly. Don’t take these relationships for granted.
Don’t expect instant success. In these days of instant
gratification, it still takes considerable time and effort to
achieve success. As the motivational speaker Zig Ziglar
used to say, “(t)here is no elevator to success, you have to
take the stairs.” Be prepared to be persistent and work hard
on your goals for years before you can expect to be successful.
Eat the frog first thing in the morning. Motivational
speaker Brian Tracy has a saying that I have followed for
years and it has served me well: “Eat that frog!” In other
words, do the most unpleasant work assignment or chore
the very first thing in the morning. It’s a metaphor for
tackling your most challenging task first, before you get
busy with phone calls or emails. Then the rest of your day
is easy by comparison. His book of the same name shows
you how to organize each day so that you can zero in on
your critical and most important tasks first and accomplish
them efficiently and effectively. ■

Thank You For Your Referrals!
We accept referred cases in the following areasChapters 7 & 13 Bankruptcy.
I.R.S. Settlements and Payment Plans.
ARE YOU IN CHAPTER 13 WITH OUR OFFICE NOW?
PLEASE always keep the law office updated with your current address,
telephone numbers, and email address. We may need to reach you quickly.
You can check on the status of your Trustee payments, how much you still
owe on your case, etc., by going to www.ndc.org to set up your user ID
and password.
Are your chapter 13 plan payment too high? Lose job or overtime? It may
be possible to surrender property or if your situation has changed to lower
your payments. If this is your situation, contact our office for an appointment to prepare a Motion to Modify.
J. Thomas Black was licensed as an attorney in Texas by the Texas Supreme Court in May, 1982. Mr. Black is Board Certified in Consumer
Bankruptcy Law by the Texas Board of Legal Specialization.
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A Little Humor – The “Valentine’s day surprise” edition…
A woman awoke on Feb. 14 and said to her husband, “I just had a dream that you gave me a ruby necklace for
Valentine’s Day. What do you think it means?”
“I don’t know,” her husband replied with a wink. “Maybe you’ll find out this evening.”
That night, when her husband arrived home from work, he handed her a square box wrapped in red paper covered with pink hearts and a big red bow.
“What could this be?” the man’s wife asked, trying to contain her excitement. She ripped off the bow and the
paper and opened the box.
Inside was a book titled How to Interpret Your Dreams.

