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Perplexed by all the payment options
for your federal student loans? You and
a lot of other people!
Quite a few of our clients have federal student loans, and
many of the loans are delinquent or in default. If your federal
student loans are in default (over 270 days past due), there can
be some serious consequences:

federal student loans? Well, they are forgiven upon death or
total and permanent disability. At least they give you that!

The government will forgive your federal student loans in
other ways, such as Public Service Loan Forgiveness
(PSLF), Teacher loan forgiveness, and Perkins loans have
their own forgiveness options. There are also ways to discharge your federal student (See Student Loans, next page)

1. Administrative wage garnishment (AWG). The federal
government doesn’t even have to sue you to garnish your
wages for a federal debt. They can take up to 15% of your
wages, right out of your paycheck!
2. Tax refund offset. Your income tax refunds can be offset
or taken by the government to repay your federal student
loans.
3. Social Security offset. Receiving Social Security but still
owe on a federal student loan? The government can withhold 15% of your benefits until it is paid.
4. Lawsuit. If you’re self-employed and the government
can’t garnish your wages, tax refunds, or Social Security
they can sue you in U.S. District Court, get a judgment
and proceed to collect it from you, and ruin your credit.
5. Ineligible for federal job or security clearance. Have your
eye on that plum federal job or need security clearance?
Forget about it if you have defaulted student loans.
And on top of everything else, the government did away with
the “statute of limitations” on federal student loans, so they
can chase you for collection of your federal student loans for
your entire life.
Oh yes, and generally speaking these loans can’t be discharged in bankruptcy either. So what can be done about your

Quotes:
A bank is a place that will lend you money if you can prove
that you don’t need it.
—-Bob Hope
The 50-50-90 rule: Anytime you have a 50-50 chance of getting something right, there’s a 90 percent probability that
you’ll get it wrong.
—–Andy Rooney
There’s an old saying, “Life begins at 40.” That’s silly. Life
begins every morning when you wake up.
—–George Burns

Our law firm is a federally designated Debt Relief Agency under the United States Bankruptcy Laws.
We help people find answers to their debt problems, including when necessary, helping them file
bankruptcy under the United States Bankruptcy Code.

delinquent child support to see if he can help collect it.
Alex practices family law mainly in Harris and Fort Bend counties in Texas. If you are interested in consulting with Alex regarding collecting past-due child support, or any family law or
divorce-related matter, please call the office.
If your child support is owed by reason of a divorce in any other county in Texas other than Harris or Fort Bend counties, call
the office anyway. We will do our best to refer you to someone
to help you collect your delinquent child support.

Delinquent child support can be more
collectible than you thought

If you owe delinquent child support, it is possible to file chapter
13 bankruptcy and propose a plan to repay it over a 3-5 year
period. It is required that the plan also pay 6% interest on the
delinquent child support during the plan.

In the alternative, if you owe delinquent child support and need
We have some clients in our Houston, Texas bankruptcy law
to file bankruptcy for other reasons, and you are already on a
office that owe delinquent child support, but I bet that we have payment plan with the Texas Attorney General’s office, we can
an even larger group of clients (mostly mothers) who are owed continue with that plan during the pendency of your bankruptcy
past-due child support.
case. For obligors that owe a large amount of delinquent child
support that is often the best way to do it. A five year chapter
Sometimes, if the “obligees” (the ones owed the money) had
13 plan may not be enough time to repay a large amount of dethe child support money that they were owed by the
linquent child support.
“obligors” (the ones that owe the money), they wouldn’t have
had to consider filing bankruptcy at all.
If you have family law or child support questions or concerns,
call the office at 713-772-8037 to make either an in-office or
Our attorney C. Alexander “Alex” Higginbotham practices
telephone appointment with Alex Higginbotham to discuss. ■
family law. He is available to consult with those who are due
(Student Loans from previous page) loans in addition to
death and disability. If your school closes while you are attending it you can have your loans forgiven. Also if you can
show that you didn’t have the ability to benefit from the
schooling, you had a disqualifying status, you were the victim
of ID theft, certain other limited circumstances that usually
don’t apply to a particular person.
But for most people, the repayment options offered by the
Department of Education are the most helpful. Unlike private
student loans, the DOE offers several different kinds of repayment plans. And the type of loan that you have, and when
it was taken out, determines which kind of repayment plan
you are eligible for.

they use an “income-driven” plan that is based on their income.
These plans are known by an alphabet soup series of names
such as ICR, IBR, Paye/New IBR, Repaye.
If you are delinquent with your loans, you can consolidate your
loans to get out of trouble, and choose a different repayment
option. But you are not eligible for consolidation if you are
subject to administrative wage garnishment. If you are being
garnished or are in default, you can “rehabilitate” your loans,
but you can only do that once per loan after 2008.
Why is this all so complicated? I don’t know, but it is. If you
can find the best option for you without help, congratulations.

Of course you can always settle with the Department of Education. Their standard settlement offer is 90% of the loan’s
principal and interest payable in 90 days! What a deal. Most
of my clients cannot afford that!

But if you need help with your federal student loans, our office
is offering a new service to provide you, for a small fee, with
an analysis of your federal student loans and a a summary of all
the repayment options available to you. We will then discuss
the options with you and answer your questions.

Many people with substantial federal student loans that cannot pay on the standard 10 year plan use either graduated
(stair-step) plans that start out low and increase over time. Or

If you need further help to implement or sign up for the repayment option that you choose, you can then hire us to help you
with that for an additional fee, or do that part yourself. ■

Sell Your Way to Success
No matter what your job is or what industry you’re in,
you have to be able to sell. You sell your products, your
ideas, and your experience every day. Here are some
basic sales tips that will help you advance and prosper:

• Don’t mail more pieces than you can follow up on. If your strategy is to mail or email promotional letters to prospects and then
follow up with a phone call, watch how many pieces you send.
You’re better off mailing in small batches and following up each
piece promptly while the pitch is fresh in prospects’ minds. Otherwise, you run the risk of your prospects’ forgetting what you mailed
or emailed them by the time you reach them.

• Rate your prospects. Whenever you meet with prospects, assign
• Reject rejection. Even veteran salespeople dread the
possibility of rejection. To counter this fear, keep remind- them a rating based on three questions: Do they have a motivation
ing yourself that when prospects turn you down, they’re to buy? Is there an urgency to buy now? Do they have the resources
to buy? Rank each prospect on a scale of 1 to 10, and spend the
bulk of your time only with your highest-rated prospects. You’ll
find that by rating prospects right off the bat, you can quickly disqualify people and move on before you waste their time and
yours.■

Thank you for your referrals!
We accept cases in the following areas*
Chapters 7, 11 & 13 Bankruptcy.
I.R.S. Settlements and Payment Plans.

Stop Foreclosure and Repossession.
Debt, Lawsuit & Judgment Settlements.
Serious Accidents and Injuries.
Student Loan Help.
If student loans are ruining your otherwise happy life, do
something about it! Request our free Special Report,
“Surviving Your Student Loan Debt; Secrets The
Collectors Don’t Want You To Know” either by calling our
office or download it at jthomasblack.com.

rejecting your ideas, or the product you sell, or even your
organization—but not you. Never take rejection personally.
• Build rapport without wasting time. A common mistake many salespeople make is spending too much time
“making friends” with the prospect. Though building rapport is useful and important, making friends doesn’t automatically translate to making sales. Save time by finding
one thing you have in common with the prospect, and
talk about that one thing for two minutes. Then move on
to your prospect’s needs. Prospects don’t want to waste
time on chitchat any more than you do; most will be gratified to deal with someone who wants to get down to
business.

Family Law.
Wills and Trusts, Powers of Attorney
*certain cases may be referred.
ARE YOU IN CHAPTER 13 NOW?
PLEASE always keep the law office updated with your current address, telephone numbers, and email address. We may need to reach
you quickly.
You can check on the status of your Trustee payments, how much
you still owe on your case, etc., by going to www.ndc.org to set up
your user ID and password.
Are your chapter 13 plan payment too high? Lose job or overtime?
It may be possible to surrender property or if your situation has
changed to lower your payments. If this is your situation, contact
our office for an appointment to prepare a Motion to Modify.
J. Thomas Black was licensed as an attorney in Texas by the Texas
Supreme Court in May, 1982. Mr. Black is Board Certified in Consumer Bankruptcy Law by the Texas Board of Legal Specialization.
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A Little Humor – The “Dan’s lucky night” edition…
Dan had a bad case of stage fright and was nervous about a presentation he was to give at the community business
forum. He’d rushed there after supper, and as he took his seat, he realized he’d left his dentures at home.
“I don’t know how I’ll get through this,” he lamented to the man seated next to him. “Without my teeth, people
might have a hard time understanding me.”
“You’re in luck,” the man replied. “I happen to have a pair of dentures in my pocket. They won’t be an exact fit,
but it’ll be better than nothing.”
Dan tried the dentures and they weren’t too bad a fit. He made it through his presentation and afterward found his
new friend. “This was my lucky night, forgetting my dentures and meeting a dentist with an extra set.”
“Oh, I’m not a dentist,” the man replied. “I’m an undertaker.”

