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You don’t have to carry a balance
to have a great credit score!

Netflix, the newspaper or another small bill. Then I
have them paid automatically by drafting on my checking account. So they have some activity each and every
month, and I know that they will be paid timely.

Source: Phillip Tirone, 720creditscore.com

According to a survey by the financial website NerdWallet, almost half of Americans (41%) believe that a person
has to carry a small balance on their credit cards from
month to month in order to have a great credit score.

#2 Keep Your Balance Below 30% of your Credit
Limit. Having a high balance on your credit cards will
hurt your credit score. If you have a $1000 credit limit,
try to keep your balance (continued on next page)

Credit expert Phillip Tirone says this is untrue. “Your
credit score can be terrific even if you pay your credit
card bills in full each and every month,” according to
Tirone. He goes on to say that there are a few rules to
keep in mind to make the most of your credit cards and
improve your credit score.
#1 Use your credit cards. While you don’t need to carry
a balance from month to month to have great credit, you
do need to use your credit cards so that the credit bureaus have information to base your credit score on. If
you stop using your cards, they become inactive, and
don’t do anything to help your credit score.

But if you use your cards – and pay your bills on time –
your credit score will start to increase, at least if you follow the other rules. You can keep your cards active and
avoid paying interest by charging something on your
cards each month, even a dinner or some gasoline, and
paying the bill in full each month.

Quotes:

Personally, I have a few credit cards that I don’t use
much. But to prevent them from becoming inactive I
have a small monthly recurring charge on them, like

All our dreams can come true, if we have the courage to
pursue them.
—Walt Disney

The true test of one’s mettle is how many times they will
try before they give up.
—Stephen Richards
Don’t you dare underestimate the power of your own instinct.
—Barbara Corcoran

Our law firm is a federally designated Debt Relief Agency under the United States Bankruptcy Laws.
We help people find answers to their debt problems, including when necessary, helping them file
bankruptcy under the United States Bankruptcy Code.

strong passwords and also keep them safe
and in one place.

Protect yourself from theft online
As new social networking tools pop up across the internet, you’ve got
to be careful about the information you share online. Mistakes can
lead to identity theft and other problems that can cost you a lot of
money to resolve. Here are some guidelines for safety:
•

Pick strong passwords. Don’t use common words or significant
dates in your life. Create a password that’s a mix of letters, numbers, capital letters, and lowercase so it can’t be guessed easily.
Too many passwords? Use tools like LastPass or KeePass to create
(credit scores, from front page)

below $300. They call this your “credit utilization ratio,”
the percentage of available credit that you use.
Having a high balance or high credit utilization ratio
makes the credit bureaus think that you are strapped for
cash and using credit cards to relieve your financial troubles, which will lower your score.
I had a credit card company give me a large credit limit
increase last year, to encourage me to charge more on it
(I pay my balances each month in full). Immediately my
credit score increased significantly, probably because
my credit utilization ratio dropped due to the large credit
limit increase.
Rule #3 Pay your credit card bills on time. This seems
like an obvious thing, but the most important thing you
can do to improve your credit score is to pay your credit
card bills on time each and every month. If you have the
money to do so, it’s a good idea to pay them in full each

•

Don’t give your birth date. Leaving
your full birth date—month, day, and
year—can give hackers and identity
thieves an avenue to more confidential
information. Share just the day and
month, or no birthday at all.

•

Use privacy controls. Limit what’s
available on your social media profiles so
strangers don’t have complete access to
everything you post online.

•

Keep vacations quiet. Don’t announce
that you’re going to be out of town ahead
of time. You don’t want to advertise that
your home will be empty.

•

Download updates to your computer.
Turn on the automatic update feature so
fixes and patches are downloaded for
you. Get good anti-virus software.

•

Don’t click on unidentified email. It
could be malware.

month. And contrary to popular belief, having a $0 balance will never hurt your credit score.
Late payments or even worse, accounts that have gone to
a collection agency can just decimate your credit score. I
had one account accidentally go to a collection agency a
couple of years ago, because the utility billed to an old
mailing address.
As soon as the collection agency appeared on my credit
report, my credit score dropped 100 points. I called them
and paid it right away, and they removed it. My score
went right back up.
Want more tips on how to improve your credit score?
Go to 720creditscore.com and look around. The author of
the site is credit expert Phillip Tirone who I’ve known for
many years now. His online course “7 Steps to a 720
Credit Score” is well worth the cost, but if you are one of
our clients, we license it for your use. Just contact us and
tell us to sign you up, no charge. ■

Could you have missing money?

Still can’t find your old retirement plan? Look online for news
of corporate mergers. Your plan may have merged into the
Many people move and lose track of things like utili- plan of an acquiring company.
ty deposits, old bank accounts or retirement plans,
Old Savings Bonds. The feds have billions in savings bonds
insurance refunds, all sorts of things. Companies
that have matured and no longer earn interest. If you think you
must deposit such money with the state to hold for
may have a lost, stolen or destroyed bond go to treasuryyou. If not eventually claimed, it “escheats” or is
hunt.gov. That site gives instructions about how to search.
paid to the state. So claim it before it is too late!
Unclaimed Property. To search for unclaimed property in Texas, go to mycpa.cpa.state.tx.us/up/
search.do to search the Texas Comptroller of Public

Tax Refunds. The I.R.S. is holding about $1 Billion for people who have not filed their tax returns. You only have three
years after your tax return should have been filed to claim
your refund, after that it is too late and the money goes to the
government.
Once you file your tax return you can track your tax refund by
going to www.irs.gov and click on the “Where’s My Refund”
tool. ■

Thank you for your referrals!
We accept cases in the following areas*—
Chapters 7, 11 & 13 Bankruptcy.
I.R.S. Settlements and Payment Plans.
Stop Foreclosure and Repossession.
Debt, Lawsuit & Judgment Settlements.
The new Second Edition of “Get Out of Debt with a
Texas Bankruptcy” now available! Download at
jthomasblack.com or pick one up at our office.

Accounts database. For other states unclaimed money funds, go to missingmoney.com or unclaimed.org.
Think you lost track of an old 401(k) or other retirement plan? First, contact the old employer. If you
need contact information look for an old statement.
If you can’t do that, search online on the National
Registry of Unclaimed Retirement Benefits.
If your old employer is out of business, you may be
able to get free help tracking down your money from
the U.S. Department of Labor (at askebsa.dol.gov or
(866) 444-3272) or from the Pension Rights Center,
a pension counseling center (pensionrights.org/findhelp).

Serious Accidents and Injuries.
Student Loan Help.
*certain cases may be referred.
ARE YOU IN CHAPTER 13 NOW?
Always keep the law office updated with your current address,
telephone numbers, and email address. We may need to reach
you quickly. You can check on the status of your Trustee payments, how much you still owe on your case, etc., by going to
www.ndc.org to set up your user ID and password.
Plan payment too high? Lose job or overtime? It may be possible to surrender property or if your situation has changed to
lower your payments. If this is your situation, contact our office for an appointment to prepare a Motion to Modify.

J. Thomas Black was licensed as an attorney in Texas by the
Texas Supreme Court in May, 1982. Mr. Black is Board Certified in Consumer Bankruptcy Law by the Texas Board of Legal Specialization.
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A Little Humor – The Sneaking Around Edition…
Three co-workers decided to take the day off because their boss, a busy lawyer, was out of the office. One of
them went shopping; another one went to the bar.
The third employee went home to surprise his wife. But when he walked quietly in, he spotted his wife and his
boss heading upstairs to his bedroom, holding hands. They didn’t notice him, and he quietly left.
The next day, the first co-worker said: “That was fun. Let’s do it the next time the boss is gone.”
“Absolutely,” said the second.
“Are you kidding?” asked the third employee. “I almost got caught!”

