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Financing your vehicle– common
ways that people get ripped off!
In the course of representing our bankruptcy clients, I
review dozens of “retail installment contracts” for the
purchase of cars and trucks every year. In the 35 years
I’ve been doing it now, I’ve seen most if not all of the
ways that people are ripped off by car dealers and finance companies. I’ll share a few of them in this article.

being added on. The salesman or finance department
“packs” on additional charges for things like credit
life, credit disability, “GAP” insurance, extended warranties, etc. that you may not have asked for and do
not want. These items inflate the cost of the car and
you are paying interest on them also. Personally, I
never buy any of those add-ons. It’s just additional

I’ll assume that you have already done your research on
what kind of car that you want to buy. You should check
Consumer Reports, Edmunds and True Car and other
websites and publications to learn what model is best for
you and what a good price for it would be. This article is
about financing tricks.
1. Hidden Interest. Particularly if you are buying a
used vehicle and have bad credit, you know you are
being scammed if you see a vehicle on the lot that
you like, but when you ask how much it costs, they
say they need to check your credit first. If your credit
score is below a certain number, they hike the price
of the vehicle by $1000 to $5000 to avoid usury laws
(so they can earn more interest than is allowed by
law). I see this one a lot with people with really bad
credit, that don’t have much of a choice– they buy
the overpriced vehicle anyway.
2.

“Packed” Payments. This is probably the most
common scam, I see it all the time. When people finance a car or truck at a dealership, they are focused
on the monthly payments, not the “extras” that are

I tell some of my clients, when they go to buy a vehicle, they
may want to take a chair, a whip and a gun to protect themselves. Figuratively speaking of course!

Quotes:
The only man who sticks closer to you in adversity than a
friend is a creditor. —Author Unknown
Creditors have better memories than Debtors. —Benjamin
Franklin
If you think nobody cares if you are alive, try missing a
couple of car payments. — Earl Wilson

Our law firm is a federally designated Debt Relief Agency under the United States Bankruptcy Laws.
We help people find answers to their debt problems, including when necessary, helping them file
bankruptcy under the United States Bankruptcy Code.

Win Support and success
You can’t please everybody, as the saying goes, but you’ll
do better on the job—and in your life—by being likable.
When co-workers and friends enjoy your conversation and
companionship, they’ll be more eager to help you achieve
your professional and personal goals. You can boost your
overall “likability” by focusing on these areas:
• Listen to people. No one likes to be ignored. Pay attention when friends and co-workers are talking to show that
you’re not arrogant and self-centered.
• Give compliments. Tell people when you like something they’ve done. Praise and appreciation are music to
profit for the dealer. I can understand some people
everyone’s ears.
may find one or more of them important, but be leery
• Speak slowly and clearly. Make sure people can underof all insurance or added products that are optional.
stand what you’re trying to say. They’ll appreciate your
efforts to be understood.
3. Finance markup scam. This one is not even a scam,
• Use people’s names. We all like the sound of our own
it is legal. Some people don’t realize that the car dealname. Use names often to show that you know and value
er is not financing your car, it’s a separate company
the person you’re talking to.
altogether. And the finance manager at the dealership
• Ask for help. Most people want to help, and if you ask
is often “shopping” your loan to different auto fipolitely, they’ll enjoy knowing that you respect their talnance companies or banks, to see what interest rate
ents. By the same token, always help others when they ask
that they can get you. Let’s say one bids your loan at you for assistance.
6%. The dealer can then “markup” your rate as much • Admit your weaknesses and mistakes. Don’t be afraid
as 4%, and charge you 10% interest on your loan.
to show some vulnerability. No one’s perfect, and preThey then get a check (it can be several $1000’s) as
tending to be will usually alienate people. Honesty will
additional profit from the finance company and you
win them over.
are stuck paying a much higher payment. This is why • Share your passions. Passion can be contagious.
you should always arrange your own financing before Friends and co-workers will respond to your goals if you
express them sincerely and enthusiastically.
you go to the dealership, even if you later choose to
go with the deal that you are offered at the dealership. • Show a sense of humor. You don’t have to try to be a
stand-up comedian, but be willing to laugh at yourself and
At least you’ll know what a fair deal is.
your mistakes. ■
4. Bad credit score scam. Many shoppers don’t even
check their credit score before they go car shopping.
Tax Time Trivia—
This gives the dealer the opportunity to lie to you
about your score. After they check your score, they
• The first national income tax was established by
don’t have to tell you what it is, and they can just tell Congress in 1894. However, it was ruled unconstitutional
by the U.S. Supreme Court the following year. The Conyou that you don’t qualify for their best rates. Many
stitution was changed in 1913 to allow for a legal income
people are then afraid they won’t get financed, and
tax.
accept a much higher interest rate, not realizing that
• Taxes were originally due on March 1. The date was
they just got scammed out of 100’s or 1000’s of dolchanged
to March 15 shortly before the beginning of Prolars. Make sure you know your credit score when you
hibition. In 1955 it was changed to April 15 to spread out
go to buy a car or truck.
the work of processing all the tax forms.
• The first tax form was just four pages long, including
There are numerous other financing scams. All you can
instructions.
Wouldn’t that be nice! ■
do is educate yourself so you don’t get ripped off!

You filed your taxes. What if you
get notice of an I.R.S. audit?
As a rule, very few people are audited by the I.R.S.
these days. However, it is possible. And if you file a
chapter 13 bankruptcy, the I.R.S. reviews your returns as soon as you file them, because they could be
bound by them. Some things are “red flags” and may
trigger an audit: (1) all your W2’s and 1099’s are not
included or are different from what you report; (2)
running a cash business; (3) having high income; (4)
using complex tax shelters; (5) claiming certain tax
breaks, like home office deductions. Some of our

If you are audited by the I.R.S., don’t panic! Most audits are
done through the mail and called “correspondence audits,”
when the I.R.S. may just want a document to show your income or something.
Be sure to read your audit notice carefully and pay attention
to the deadlines. Always respond, and respond on time.
In an audit, you must show the IRS that you reported all of
your income and were entitled to any credits, deductions,
and exemptions that they question.
If it is a serious audit, my advice is don’t try to handle it
yourself. An attorney, C.P.A. or “enrolled agent” can help
you prepare a proper response. If an in-person meeting is
necessary, take a professional with you, or in some cases
they can even appear in your place and you don’t have to go
at all.■

Thank you for your referrals!
We accept cases in the following areas*—
Bankruptcy.
I.R.S. Settlements and Payment Plans.
Stop Foreclosure and Repossession.
Serious Accidents and Injuries.
Mr. Black received advanced legal training in March at the
State Bar of Texas 2017 International Bankruptcy Law Seminar in San Jose, Costa Rica. No, this is not Mr. Black in the
photo! But as Mr. Black has said many times, he will go “to
the ends of the Earth” for continuing legal education!

clients also (6) improperly file as single or separated
and head of household when they are really married
and living with their spouse. This can get you into
serious trouble with the I.R.S. Please, please always
claim the correct filing status, number of dependents, etc.
So long as you don’t underreport your income by a
significant amount or commit fraud, the I.R.S. has
“only” 3 years to audit your tax return. That’s another reason to always file your tax returns on time, to
get the “audit statute expiration date” or ASED started. The 3 years doesn't start until you file a bonafide income tax return!

Student Loan Help.
Wills and Trusts.
*certain cases may be referred.
ARE YOU IN CHAPTER 13 NOW?
Always keep the law office updated with your current address,
telephone numbers, and email address. We may need to reach
you quickly. You can check on the status of your Trustee payments, how much you still owe on your case, etc., by going to
www.ndc.org to set up your user ID and password.
Plan payment too high? Lose job or overtime? It may be possible to surrender property or if your situation has changed to
lower your payments. If this is your situation, contact our office for an appointment to prepare a Motion to Modify.

J. Thomas Black was licensed as an attorney in Texas by the
Texas Supreme Court in May, 1982. Mr. Black is Board Certified in Consumer Bankruptcy Law by the Texas Board of Legal Specialization.
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A little humor– the “bilingual lawyer” edition..
A Mexican bandit made a specialty of crossing the Rio Grande from time to time and robbing banks in Texas.
Finally, a reward was offered for his capture, and an enterprising Texas Ranger decided to track him down. After a
lengthy search, he traced the bandit to his favorite cantina, snuck up behind him, put his trusty six-shooter to the bandit's head, and said, "You're under arrest. Tell me where you hid the loot or I'll blow your brains out."
But the bandit didn't speak English, and the Ranger didn't speak Spanish.
Fortunately, a bilingual lawyer was in the saloon and translated the Ranger's message. The terrified bandit blurted out, in Spanish, that the loot was buried under the oak tree in back of the cantina.
"What did he say?" asked the Ranger.
The lawyer answered, "He said 'Get lost, Gringo. You wouldn't dare shoot me!'"

